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The year 1966 was significant for the industry because the first large contracts for the
sale of uranium for peaceful purposes were consummated. Rio Algom Mines Limited
negotiated a contract with the United Kingdom Atomic Energy Authority for a minimum
of 8000 tons of UsOs with an option to increase the amount to 11,500 tons. Deliveries
are to begin in late 1971 and to continue at a rate of 1,000 tons annually., In December,
Ontario Hydro completed negotiations with Rio Algom and Eldorado Mining and Refining
Limited for the purchase of 6,500 tons of uranium, deliveries to begin in 1970. Rio Algom
will supply more than 90 p.c. of the requirement and Eldorado the remainder of the con-
tract as well as refining services. Canadian uranium producers expect to negotiate other
long-term contracts. Delegations from West Germany, Japan and Mexico visited Canada
during 1966 relative to uranium. Of significance is an agreement between Denison Mines
Limited and Mitsui and Company Ltd., a major Japanese trading company, whereby
Mitsui will purchase uranium only from Denison for sales to the Japanese industry and
Denison will sell uranium to Japan only through Mitsui.

Production in 1966 totalled 3,900 tons of U;0; Final deliveries were made at the
end of 1966 to the United States under the contracts that had been negotiated in the
1950s. Total shipments involving these contracts were valued at over £1,500,000,000.
At the end of the year, about 5,700 tons of U;Og remained to be delivered to the United
Kingdom Atomic Energy Authority. This contract is not expected to be completed
until 197 1.

At the end of 1965, Canada's reserves of uranium were about 210,000 tons of U0
recoverable at less than $10 a pound. These are more than adequate to meet the firm
contracts and the capacity of present plants for the foreseeable future. However, if the
large future demand for Canadian uranium is to be met, new reserves will be required.
In 1966, the industry was marked by a movement of mining concerns into uranium ven-
tures. Much of the activity consisted of land acquisition but several companies began
intensive exploration programs. The most promising new area is at Agnew Lake, Ont.,
about 45 miles east of Elliot Lake, where Kerr Addison Mines Limited continued a
diamond drilling program. Results were cncouraging and several other companies are
interested in the region.

15. —Quantity and Value of Producers’ Shipments of Uranium (U:0:), by Province, 1957-66
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Silver.—Canada's mine production of silver in 1966 was 33,418,000 oz.t., about
1,146,000 oz.t. more than in 1965; the 1966 production was valued at $46,752,000, over
$1,570,000 higher than the previous year. Declines in output in the Yukon Territory,
Manitoba and Saskatchewan were more than offset by increases in other provinces. Que-
bec had the largest increase because of increased by-product output at several base metal



